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1st July 2021 

 

Dear MBA Members 

 

MBA BOLAND NEWSLETTER : JULY 2021 

At the beginning of 2020 it would have been farfetched to predict the current situation. 

Yet here we are with the third wave of Covid-19 and still it is not the end. This leaves us 

with the question, what will be the new normal? Many writers and scientists have tried to 

predict the new normal, but I think it will be in the end a combination of how people see 

the future. If it will entails riding the see-saw in terms of infections, then at least we will 

be able to enforce measures that will equalise the ups and downs to provide a much more 

stable, safe and healthy workplace for employers in the Construction Industry.  

Vaccinations have kicked off in South Africa although not at the same speed as in other 

countries. This is quite alarming, because despite the promises of the government we 

should have been much further along the road of vaccination. The leading province in 

terms of infections is Gauteng. According to scientists the Western Cape and Eastern 

Cape will soon follow suit. This is the time to be very careful and acutely aware of what is 

going in your immediate community to stay safe and keep healthy. 

 

We are doing our utmost best not only to fight this Covid-19 war, but also to keep on 

serving and assisting all role players in the Construction Industry to work in a safe and 

healthy way especially in a time like this. We as MBA Boland can report back with great 

gratitude that we all are still safe and healthy. Let’s work together and see to it that we 

will be able to be pro-active and not reactive in future.   

 

Updated Covid-19 Western Cape Statistics: Second Quarter: April 2021 – June 2021 

COVID–19 STATISTISTICS ON 30th JUNE 2021: WESTERN CAPE 

Number of active cases 3 003 

Number of people recovered 297 536 

Number of Covid-19 cases  334 868 

Number of deaths due to Covid-19 12549 

According to the latest predictions we are awaiting the third wave. Let’s hope this third 

wave will pass us or that the curve will be much flatter as expected. We cannot close the 
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economy, because then the economy would be seriously crippled. We will most likely just 

prolong the period of recovery if the economy will be closed once more.  

 

The economic situation has stabilised to some degree. A positive growth rate of 2.5% was 

realised for the first time in the past 9 months and the expected growth rate is 3.4% for 

the next 3 months unless the next wave is going to claw his way back into South Africa’s 

economy and hurt us where it counts the most, to grow our economy, to create jobs and 

most of all, to create hope for the future.  

The economy in the Western Cape and Boland area is still busy picking up its head very 

slowly. Many people and businesses are still holding their breaths regarding the proposed 

legislation on “Expropriation without Compensation”. It surely did place the lid on the 

appetite for risk for big businesses. Many role players have already pledged their 

solidarity against the governments’ planned guardianship of all property in South Africa. 

Economic growth will not only grind to a halt, but it will also destroy our current economy 

which is already on the brink of bankruptcy.  We are however optimistic that this case will 

be swung back in favour of sticking to the current legislation at least to secure private 

property rights as it currently is. Building the economy hinges on private property rights 

and the entrepreneurial spirit. If you mess with this, all other efforts will fail to build the 

economy. We don’t have to make the mistakes of history ourselves, we just have to look 

around us to see what happened in other socialist countries around the world when this 

was put to practice. We all must take hands and take a united stand against this proposed 

legislation.   

 

1. International news 

The United States of America is busy consolidating their role in the Western World 

once again and strengthening their role as world leader in the international arena once 

again. Precisely how is not yet clear. The dust is busy settling regarding the Brexit 

situation and the UK and Europe are busy reaching a workable solution for all role 

players. Therefore, the international money markets stabilised to a great extent. The 

rise in the USA interest rate however put renewed pressure on the value of the Rand / 

Dollar exchange rate. We can therefore expect a weaker Rand against the Dollar. The 

exchange rate against the Euro stayed somewhat stable.  

China on the other hand is busy strengthening their military capacity in the Eastern 

hemisphere. When the Chinese Communist Party celebrated their century birthday, the 

leader of China made it clear that they are going to expand also on the economic front. 

Therefore, we can expect a much more aggressive economic expansion of China on the 

world scene. However, we must be aware because nothing is for free. It will come at a 

price. Will that price be the loss of economic independency? Only time will tell, but 

with China now the second biggest economy in the world, we must take notice of that. 

The mere fact that the world has become more economic interdependent it will become 

much more difficult to maintain economic freedom from other countries without 

sacrificing economic independency. The Russians are still making imperialistic noises, 
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but they are much more docile regarding any military noises and rumours of war 

towards the Scandinavian countries. Real democracy in Russia is still only a rumour. 

Luckily, we can leave that to the Russians. We as South Africans have enough problems 

of ourselves.  

The battle cries between Israel and Hamas calmed down a mite. Thankfully so, because 

it has the potential to rip the whole middle east apart which can force the world to 

openly choose sides. This has the potential to bring an abrupt end to all economic 

growth. Although the higher risk of conflict is somewhat shown in the higher oil price, 

the situation is otherwise at a much safer place. I dearly hope that Israel and Hamas 

will reach a much more permanent solution. May be the inclusion of Palestinian leaders 

in the new coalition government in Israel was the catalyser for a closer relationship in 

order to reach a more permanent solution.   

 

2. National 

The good news regarding Eskom is that Eskom’s debt has been reduced to less than 

R400 billion. We experienced 19 days ago load shedding which is a positive sign towards 

businesses and the proposition of economic growth.  Without sustainable power supply 

it would not be possible to grow economically. The other good news is that legislation 

was also approved for private power suppliers to make a contribution to the national 

grid with specific reference to green power The most sustainable solution will be to 

move away from coal to green power over the medium and long term. Eskom permitted a 

salary increase of 1.5% although they did not budgeted for any salary increase. The 

pressure from the unions were just too strong to keep to their original decision. This 

can bite us in the back later in this financial year and can impact us with higher 

pressure to raise the interest rate. The CEO of Eskom, Andre de Ruyter, said last 

week that his intentions are to start building a high-performance culture once again. 

Maybe this will be just the remedy we need to increase Eskom’s capacity in terms of 

higher productivity with less people needed to run the same business.  

The figures for international trade were very encouraging. South Africa had a trade 

surplus of R46.8 billion. Export was 1.5% on R163.5 billion and imports were lower with 

0.9% on R 108.9 billion. Export during May 2021 was 62% higher than May 2020. The 

trade surplus was R 202.6 billion higher than last year for the calendar year up to May 

2021. The export of raw minerals was much higher due to the lower fuel price. As the 

world economy are busy picking up its head, it will create a pull effect onto the South 

African economy. The positive trade surplus will hopefully has a positive effect on our 

ability to pay back international debt.  

There is a looming shadow in South Africa. The current deadlock on the salary increase 

of the public enterprise salaries is not very encouraging. The ever-increasing national 

debt level in terms of GDP is most alarming. Although the salary increase of the public 

sector is in real terms much higher than the private sector, it did not slow the unions 

down on the popular march to higher salaries. If they are going to strike, it can cause a 

crippling effect on our economy which we cannot afford now. Hopefully, the labour 
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unions will come to their senses before it is going to deliver another crippling blow to 

our already staggering economy. The VSA claim a salary increase between 7.2% and 

9.2% although the inflation rate is 5.2%.  Minister Tito Mboweni raised his serious 

concern regarding the financial fiscal cliff. It is quite worrying that 47 cents out of 

every Rand earned through income tax goes to the salary account. If they are going to 

give in to unrealistic demands the possibility is indeed very high that South Africa will 

end up with 90% plus debt rate of GDP by 2025. We simply cannot afford this. Only 

Argentina and Venezuela are worse off than South Africa in comparison to all the 

developing countries. We dropped to the 62nd place in 2021 out of 64 countries. The 

pivotal issue is the competency of the government. The top countries in the world, 

Switzerland and Sweden, said that the two factors that gave them the leading edge 

are innovation and resilience. Their focus is on policies and empowerment of their own 

people, not the consolidation of power to the government as in South Africa’s case. It 

is time to rethink and to re-imagine our future.  

One of the biggest challenges of South Africa is to turn unemployment around. There 

are several factors that influence the unemployment rate in South Africa like 

uncertainty regarding economic policies, poor policy application, the absolute state of 

dysfunctionality of state departments, the total lack of capacity to render services by 

the state and municipalities, continued corruption, a lack of competencies, etc. 

According to SSA 15 million people have a job in South Africa. Therefore, the current 

unemployment rate is 43.2%. The government now has the opportunity to put economic 

policies in place that will enable the country to grow its economy. The question 

therefore is as easy as that, do they have the political and moral will to do exactly 

that? Instead, the government is now busy with the proposed legislation changes 

regarding “Expropriation without Compensation, the National Health Insurance Fund 

and on top of that the proposed disarming of law-abiding citizens. This has an absolute 

paralyzing effect on people and do not empower them to think straight, think job 

creation and to think economic growth. What in heavens’ name are they busy doing? 

The stark reality according to economists are that the current policy of BBBEE must 

be scrapped, because as it is playing out currently, it is only empowering a few selected 

black people. The BBBEE driven criteria for investment is also not encouraging 

international investments. Many economists also agree on the fact that if Minister 

Thulas Nxesi is going to enforce Affirmative Action targets on businesses, it will lead 

to disaster. The sectoral targets do not keep up with economic reality and the growing 

number of unemployment people as well as the detrimental effects of Covid-19. What 

South Africa need is a total re-imagining and rethinking of our future and how we are 

going to create a future together for all of us.  Race is not the answer to all problems, 

but the stimulation of the entrepreneurial spirit irrespective of race.  

Electricity has increased with 13.5% and water tariffs with 5% in Cape Town. The 

increases followed suit more or less the same in the other major cities. These 

increases from 1st July 2021 will eventually put pressure on the inflation rate. We can 

therefore expect an increase in the inflation rate within the next two to three months.  
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Fuel price is also on the up once again due to the weakening Rand. Petrol is rising with 

27 cents and 30 cents per litre for 95 octane and 93 octane respectively. Diesel will 

increase with 43 cents per litre. Once again this will impact within the next two months 

negatively onto the inflation rate. We can expect therefore a possible increase in the 

inflation rate and this will definitely impact negatively onto our GDP growth rate.  

 

3. Provincial and Local   

The water situation in the Western Cape is still very stable. The levels of the dams are 

as follow:     

No. Dam Percentage  

1 Bergrivier 101.5% 

2 Steenbras Lower  75.7% 

3 Steenbras Above 69.6% 

4 Theewaterskloof  95.8% 

5 Voëlvlei 71.7% 

6 Wemmershoek 86.7% 

 Total 86.5% 

 

The local construction industry is still slowly busy picking up. According to the 

Drakenstein Business Chamber a very peculiar phenomenon is busy taking place. The 

house market in the Boland region is still growing. However, the question is if the 

inflation rate is going to increase, how will this affect the success rate when new 

homeowners apply for home loans? Time will tell what the appetite is for risk in this 

regard. Currently we are still experiencing a rise in the residential market and the 

building of new homes.   

This leaves us with the question of how we are going to rebuild the Construction 

Industry? We are going to do it brick by brick. After the second world war they asked 

the many widows who was actually rebuilding the cities. Many of them were widowed 

during the most costly war ever. They asked them, what are you going to do? They said 

the following: “We are going to rebuild our cities brick by brick”. This is exactly what 

we are going to do. Just give us the right bricks and we will build the right building for 

you.   

 

 

 

Training Schedule for August 2021: 

The training for July 2021 is already fully booked, however the training for August 

2021 s still open for booking: 

Type of Training Venue Date Cost (VAT Excluded) 

First Aid Paarl  

Stellenbosch  

2 & 3 August  

16 & 17 August 

R869-00 

R869-00 



6 

 

Health & Safety 

Representative 

Paarl 

Stellenbosch 

4 August  

18 August 

R790-00 

R790-00 

Fire Fighting  

 

 

Paarl  

Stellenbosch 

4 August  

18 August 

R680-00 

R680-00 

 

Please contact Maxine Dempers on her cell number: 076 461 4898 or by E-mail at: 

maxine@mbaboland.org.za; to make the necessary arrangements to book your training.    
 

Success is hard work. Let’s work together. May God bless your business and your 

families and stay safe.  

 

Remember to build with the best. Build with MBA Boland.      

 

MBA Boland regards 

 

  
WA Liebenberg 

B.Sc.Agric.Hons(US), NADSAM Diploma (UNISA), MDP Diploma (UV) 

SACPCMP Construction Health & Safety Manager (CHSA/115/2021) 

SAIOSH Chartered Member (Member Number: 36756902) 

MBA Boland 

Cell: 079 501 9321;  

Tel:  021 – 863 3330:  

Fax: 021 – 863 3331 

E – mail: safety@mbaboland.org.za 
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